6.2. NOTES FORMING PART OFTHE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31ST 2022

6.2.1 Basis of preparation
(i)Opening Balances: - The Opening Balances of Balance Sheet are primarily based on the accounts for financial year 2020-21 which were submitted to KSERC for the True up Petition along with changes made to fixed assets to comply with Tariff Regulations, 2018 as per the directions of Honorable Commission.
(ii) Transaction for the Year: - The accounting system is computerized and the accounts are maintained in the Tally ERP 9. So,the accounts and the entries in the Tally forms the basis for the preparation of Financial Statements.

6.2.2 Capital Account
Accounts filed along with the 2021-22 True Up Petition show Owner’s Fund under two heads (i) Reserves & Surplus (ii) Capital Account.
As there were some adjustments in the reserves and surplus regarding debtors and provision for doubt ful debts the split up of the same is mentioned below:
	Particular
	2021-22

	Opening balance 
	3975.48

	Profit during the year*
	40.06

	Adjustment made to Reserves in regard to  provision for debtors
	1,119.41

	Closing Balance 
	5134.95


 






*The profit for the year is before the ROE amount allowed by KSERC.

6.2.3 Consumer Contribution
· As per the Accounting Policy adopted Consumer Contribution that is attributable to the identifiable Capital Assets has shown separately as a liability. The Asset so financed out of such Consumer Contribution is shown as Consumer Contributed Asset under Fixed Assets. No depreciation has claimed out of such Consumer Contributed Assets.

· [bookmark: _GoBack]Where Consumer Contribution has been received and which cannot be directly attributed to Capital Assets the same has set off correspondingly against the expenditures for which the same was received namely Repairs & Maintenance and Employee Cost.

· The amount of service connection liability Rs.121.72 classified as a current liability is now classified  as consumer contributed liability as per the instruction  of true up hearing for the financial year 2020-21 on 8-11-2022 .Fixed assets amounting to Rs. 2.21 lakhs have been issued by department as consumer contributed assets and the same is recorded in the head consumer contributed assets in fixed asset registered.

· Apart from consumer contributed assets shown in form D 2.7 of Rs. 2.21 lakhs ,there are certain assets installed by the consumers with the specification mentioned in CEA regulations. These assets are not recorded in store ledgers. These consumer contributed asset,shown separately in fixed asset registers also form a part of fixed asset register.   


6.2.4 Fixed Assets
(i) Opening Balances:
· The Opening Balance of Fixed Assets and Accumulated Depreciation are on the basis of Fixed Asset Register with the changes made as per the directives of Honorable Commission to comply with Tariff Regulations, 2018.


(ii) Gross Capitalization during the Year:

· Rs.0.77 Lakhs has been capitalized in the account of Furniture and Fittings.

· Rs.5.49 Lakhs has been capitalized in the account of IT Equipments.

· Rs.8.73 Lakhs has been capitalized in the account of Meter.

· Rs.26.66 Lakhs has been capitalized in the account of Plant &Machinery.

· Rs.13.35 Lakhs has been capitalized in the account of Cables.

· Rs.11.40 Lakhs has been capitalized in the account of Lines.

· Rs.5.25 Lakhs has been capitalized in the account of Software.

· Rs 2.15 Lakhs has been capitalized in the account of Office Equipments.


6.2.5 Inventories
 The opening balance was extracted from the Truing up Petition for the 2020-21.
(i)Transactions during the Year
(i) Rs.53.85Lakhs worth items were purchased during the period out of which 9.45 Lakhs pertains to general store purchase. 
(ii) The fixed assets such as Steel posts, Transformers, Meters and other Assets part of Distribution System has been capitalized directly at the time of purchase itself.

(ii)Closing Inventory
Value of closing inventory does not include (i) Capital items belonging to “Available to Use’ category (ii) Items exclusively attributable to Street lights
Table showing details of Inventory capitalized, consumed and charged to Corporation Current Account:
	Sl.No
	Particular
	2021-22

	5.1
	Opening Balance 
	71.03

	5.2
	Inventory Capitalized during the Year
	44.39

	5.3
	Inventory Issued for Repairs and Maintenance
	16.90

	5.4
	Consumption During the Period 
(5.2+5.3)
	61.29

	5.5
	Purchase During the Period
	53.85

	5.6
	Closing Balance(5.1+5.5-5.4)
	63.57












6.2.6 Sundry Debtors
(i) Total Demand during the year amounts to Rs. 11970.49Lakhs.
 
(ii) Opening balances were adjusted to reserves & surplus for an amount of  Rs.1125.64  with KSREC ‘s instruction in true up hearing held on 8-11-2022 for the financial year 2020-21.

(iii) T.C.E.D has a debtor balance of Rs. 21,64,18,737 [14,31,92,244 +7,32,26,493] out of provision for doubtful debt of Rs. 14,31,92,244 in its books of accounts in the year 2020-21.Honourable Commission instructed T.C.E.D to perform age wise analysis on its debtors, as a result of which it was identified that actual debtors as on 31-03-2022 is Rs. 18,92,29,246.The same is accounted for in the books. The detailed split up of age wise analysis of debtors is given below:-





	Year
	Arrears

	
	Spot Bill Connections
	LT IV Connections
	Above 10KW Connections
	HT Connections
	Total

	Up to 03/2001
	18635854
	 
	 
	 
	18635854

	2001 – 02
	173165
	 
	 
	 
	173165

	2002 – 03
	1488436
	5074006
	12765582
	 
	19328024

	2003 – 04
	1613924
	823260
	108932
	 
	2546116

	2004 – 05
	1739489
	994400
	192032
	 
	2925921

	2005 – 06
	1785591
	1277863
	98755
	 
	3162209

	2006- 07
	1707026
	1218197
	86451
	 
	3011674

	2007 – 08
	1728938
	1205247
	72076
	 
	3006261

	2008 – 09
	1948360
	543933
	86899
	 
	2579192

	2009 – 10
	1903763
	751351
	111676
	 
	2766790

	2010 – 11
	1751432
	795501
	195358
	 
	2742291

	2011 – 12
	1695246
	2605501
	170527
	 
	4471274

	2012 – 13
	3498075
	2835858
	101740
	 
	6435673

	2013 – 14
	10976335
	922386
	148889
	 
	12047610

	2014 – 15
	12387419
	788193
	476439
	 
	13652051

	2015 – 16
	11812578
	1450565
	1116747
	 
	14379890

	2016 – 17
	9588060
	1407333
	1078025
	 
	12073418

	2017 – 18
	9388340
	1638397
	939625
	 
	11966362

	2018 – 19
	8963527
	967694
	1764735
	 
	11695956

	2019 – 20
	3472263
	916029
	2221800
	 
	6610092

	2020 – 21
	4230111
	696199
	2441503
	 
	7367813

	2021 – 22
	11336369
	915027
	5687871
	9712343
	27651610

	Total
	121824301
	27826940
	29865662
	9712343
	189229246






(iv) As indicated in the Significant Accounting Policies, no new provision for doubtful debts has been created during 2021-22. Provision balance of Rs. 14,31,92,244 is arrived by taking a provision of 2.5% on Revenue from sale of power. Commission’s order dated 17-09-2012 in Para 36 asked T.C.E.D not to account for provisions and disallowed the same. After the order, TCED did not record any provisions for doubtful debts and carry forward the provision balances from 2012 till date. Thus the mentioned provision amount carry forward throughout these years  have been reversed during the year ended 31-3-2022 to reserves and surplus. 

(v) Out of the Total demand raised for the year Rs.53.23Lakhs amounts to Streetlight consumption ,was transferred to Corporation current account.
	Particular
	Amount 
(in lakhs)

	Opening Balance *
	           1857.90

	Energy charge demand during the Year
	          11970.49

	Energy charge collection during the year
	   (11882.87)

	Energy charge demand of streetlight transferred to corporation current account
	              (53.23)

	Closing Balance
	1892.29


* The opening balance is correspond to the corrected opening balance of 1-4-2021
6.2.7 Loans & Advances
(i) Loans and Advances include Rs.5110.801Lakhs receivable from Government on account of the pension distributed by TCED to its retired employees. TCED was putting pressure on the Govt. continuously and the Govt. in principle has agreed to pay the amount due without Interest.

(ii) KSEBL is charging meter rent in the bulk supply bill of TCED even after repeated requests not to charge the same as the meters are purchased by TCED. So it has been accounted as receivables (Rs.1,10,140).
6.2.8 Interest Income
(i) Interest Income includes interest income from bank, interest income from SD with KSEB, Interest from FD and Penal Interest income
(ii) All the aforementioned interest income is recorded on accrual basis.
(iii) Interest on FD’s is provided based on confirmation obtained from respective banks for the Fixed Deposits.
(iv) There accrues 4.25% Interest income monthly on SD with KSEB.
(v) Although the FD amount have increased the amount of interest have decreased as the rate of Interest has decreased.
6.2.9 Corporation Current Account
In 2021-22, all transactions (explicit and implicit) between TCED and Thrissur Corporation have been recorded in the Corporation Current Account.
Corporation Current Account is showing Net Debit hence the same has been shown under Loans and Advances (Net Receivable) in this financial year.
As per the Direction of Honorable KSERC during the hearing of truing up petition 2017-18 Pension Amount recoverable from Government and Energy charge receivable from the secretary Thrissur corporation is transferred to Corporation Current Account. Also Rent amount included in the head Loan to general section is separated and added to Rent Payable on Office buildings and substations.
The details of Transactions (Total Credits as well as Total Debits) booked under Corporation Current Account is as detailed below:
	Sr. No.
	Transaction Details
	Amount (Rs. Lakhs)

	A
	Opening Balance  as on 01.04.2021
	4268.13(Dr)

	B
	Total of Gross Credits made in Corporation Current Account(B1+B2+B3)
	51.60(Cr.)

	B.1
	Rent on Land & Building 
	50.58

	B.2
	Land Cutting Charge Collected
	-

	B.3
	Water Charge
	1.02

	C
	Total of Gross Debits made in Corporation Current Account(C1+C2+C3+C4)
	995.27 (Dr.)

	C.1
	Electrical Installation and renovation of Office Building
	6.98

	C.2
	Energy Consumed by Streetlight
	53.23

	C.3
	Secretary energy charge
	25.78

	C.4
	Pension Amount recoverable from Government
	909.28

	D
	Net Balance of Corporation Current Account (A+C-B)
	5,211.80(DR.)



6.2.10Security Deposits received from Consumers and Unpaid Interest on Security Deposits
· Opening balance of Security Deposits received from Consumers and the unpaid as well as accrued interests are taken on the basis of the accounts filed for 2020-21 True up Petition.
· Interest on Security Deposits paid during the year amounts to Rs.158.08Lakhs.
· Interest for the period is actually payable only in first quarter of the next financial year, so the amount is shown as “Interest on security deposit accrued but not due”.
· The interest on SD is calculated as per prevailing Bank Rate @ 4.25% for 2021-22.
6.2.11EMD
· Opening balance of EMD is taken on the basis of the accounts filed for 2020-21 True up Petition.
· This year payment to vendors and the collections from them are recorded.
· The commission on true up hearing dated 8-11-2022 for FY 2020-21 asked T.C.E.D to justify the EMD account. TCED is trying to trace the opening balance of EMD of 2013-14 which is not computerized. 

6.2.12 Revenue from Sale of Power
· The units of energy consumed by the street lights are 1.17MU and the Demand Total for the period amounts to Rs.53.23Lakhs against streetlights.
· The Total Revenue from Sale of Power amounts to Rs. 11,033.50 Lakhs  from Consumers against 129.16 MU of Energy Consumption.
· The energy consumed for own use comes to 0.11 MU which has been included as part of Revenue from Sale of Power which amounts to Rs 7.73Lakhs. The Self Consumption Revenue has been taken on the basis of the Demand Tariff rate.

6.2.13 Other Income
	Particulars 
	Amount

	Application Fees Income
	0.78

	CDC Fees
	1.55

	Centage(Meter)
	0.02

	Conversion Charges Income
	0.13

	Conveyance Charges Income
	0.03

	Cost of Tender Form
	0.51

	HT On/Off Charges
	0.14

	Power Allocation Fee
	0.15

	Processing Fee
	0.63

	Reconnection Fee
	16.02

	SOC Income
	3.39

	Additional load charge
	2.02

	Solar Energy Connectivity Fees
	1.85

	Total
	27.22


· Miscellaneous Income under other income includes Power Allocation, Processing Fee, Transportation, Store Occupancy Charges, Cost of Tender Form etc. The split up of the same is mentioned here under:-
 








· Meter rent is of Rs.46.62Lakhs and Rs.3.62Lakhs is against Anti Power Theft Squad Penalty.
· Income from Poles is of Rs. 42.74 Lakhs.
· Collection Charges on Section 4 Duty and HT Surcharge amounts to Rs. 8.93 Lakhs.
· Interest on delayed or deferred payment of bills reflects penal interest of Rs.136.10 lakhs. 
6.2.14   Employee Cost
· During the year 2021-22 TCED has accrued Rs.1273.18Lakhs as total employee cost.
· Salary including DA Comes to Rs741.48Lakhs.
· DA arrears has been accrued Rs. 177.53
· Pension Contribution has been accrued Rs.87.18Lakhs.
· Earned Leave Encashment has been accrued of Rs.54.57Lakhs.
· Stipend & Daily Wages paid in the year is Rs.182.42Lakhs.
· Festival and Bonus Allowances is Rs.5.92Lakhs.
· Other Allowance has been accrued Rs.2.18Lakhs
· EPF Employer contribution to Rs.4.21Lakhs.
· Contributory Pension Employer contribution comes to Rs.12.97Lakh
· Grade promotion arrear of Rs.2.19Lakhs is paid during the year.
· GPF arrears has been accrued Rs.2.52Lakhs
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